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Provides opportunities to improve capital market efficiency and reduce firms’ cost of 
capital 

Why digital financial reporting is important

Investors are already consuming information through digital means to make investment 
decisions
• Over 80% of companies listed on global capital markets (based on market 

capitalisation) are required to prepare some form of digital financial reporting

By digitalising financial reports, information in those reports becomes machine-readable
• Provides a more efficient way to extract, compare and analyse information

More and more information is becoming available to investors 
• Including sustainability-related financial information
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3What is a digital financial report?

A digital financial report is a financial report that is machine-readable

More than a PDF version of a financial report

I want to understand 
the details of company A’s 
share-based payment 
arrangements 

Reporting in a PDF format

PDF

Company A

PDF

Company B
PDF

Company C

PDF

Company D

Electronic filings in a structured data format

Company AA

XBRL
Company AB

XBRL
Company ZZ

XBRL…

I want to download 100 
companies’ EPS into a 
spreadsheet to calculate & 
compare their P/E ratio 
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Digital financial reporting can facilitate faster 
comparisons between companies
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5What does a digital financial report look like?
• XBRL provides the computer language that 

facilities the digitalisation of financial 
information

• Inline XBRL (iXBRL) allows filers to prepare 
a single document that is both human-
readable and machine-readable

– Provides navigation and search benefits of 
digital financial reporting 

– Keeps the context of traditional PDF 
financial reports

Example

GLEIF annual report
https://www.gleif.org/en/about/governance/annual-report

https://www.gleif.org/en/about/governance/annual-report
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Digital financial reporting can help reduce 
language barriers 

Human-readable electronic document Embedded tags

https://filings.xbrl.org/

https://filings.xbrl.org/
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7The need for a digital taxonomy

Co. A: Profit for the year xxx

Co. B: Profit after tax xxx

Co. C: Net earnings xxx

Co. D: Loss for the period xxx

Co. E: 純利益 xxx

PDF
XBRL

Name ifrs-full:ProfitLoss

Value xxx,000,000

Units CU

Period 2021-01-01 to 2021-12-31

Decimals -6

0
100
200
300
400
500

A B C D E

Profit (£m)

A digital taxonomy is a system for classifying and structuring data points in a manner which:
• makes the data machine-readable, and
• aids users in finding, understanding and comparing large amounts of information to facilitate 

efficient financial analysis
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IFRS Accounting Taxonomy
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IFRS Accounting Standards

Presentation and 
disclosure 

requirements in IFRS 
Accounting Standards

Illustrative examples 
and implementation 

guidance

Common reporting practice

Commonly disclosed 
information not specifically 

mentioned in IFRS Accounting 
Standards 

Sources of the IFRS Accounting Taxonomy content

Subject to due process

The Taxonomy reflects disclosure requirements in IFRS Accounting Standards

It does not introduce new 
requirements

It is not a disclosure 
checklist

It does not dictate how 
preparers should present 

their reports
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Navigating the IFRS Accounting Taxonomy

9

Standards Navigator: Taxonomy elements shown within bound volume text

IFRS Taxonomy Illustrated: List of Taxonomy elements in PDF or Excel

Source: 
https://bigfoot.corefiling.com/yeti/

https://www.ifrs.org/issued-standards/list-of-standards/
https://www.ifrs.org/issued-standards/ifrs-taxonomy/ifrs-taxonomy-illustrated/
https://bigfoot.corefiling.com/yeti/
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Who

What

Why

Standard-setter Companies Investors

Financial 
reports

Tag disclosures in 
financial reports Digital consumption

Makes paper reports machine-
readable

Provides tags 
derived from the 

Standards to 
make disclosures 

machine-
readable

Digital comparison 
and analysis of 
financial reports 
for more efficient 

investment 
decision-making 

£35,310

Bringing it all together

Standards Digital 
taxonomy

Provides 
requirements 
for company 

disclosures in 
financial 
reports
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Myth busting

11

AI and machine learning will eliminate the need for tagged financial reports

AI benefits from the structure provided by digital taxonomies
• Data providers that use artificial intelligence essentially create their own taxonomy
• Once tagged data is available and extracted, AI can aid analysis

Data aggregators provide investors with what they need 

Data aggregators play an important role in providing information to capital markets. 
However, data from data aggregators generally:
• is not freely accessible
• may not follow an entity’s original presentation applying IFRS Accounting 

Standards
• may not include all data from all public IFRS reporters



Harnessing the benefits of 
digital financial reporting 
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13Current challenges to digital financial reporting

Fragmented global adoption of 
the IFRS Accounting Taxonomy

Sub-optimally useful and poor 
quality digital data

Suboptimal accessibility of digital 
data 

Currently an investor cannot digitally compare IFRS 
reports from around the world

Risk of investor harm and loss of trust in capital markets

Even if financial reports complied with IFRS Standards, 
were tagged using the IFRS Taxonomies and were of high 
quality, investors cannot access some of this data to 
analyse digitally
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Digital reporting vision

• Decision-useful, high-quality, comparable and accessible 
global digital financial reports

Our vision

How we get there

Accessibility, including platforms to 
access digital reports

Assurance requirements and 
enforcer reviews

Global adoption of IFRS Standards 
that are fit for digital purpose

Global adoption of IFRS Taxonomies 
that are fit for digital purpose
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Many respondents said the IASB should increase its current level of focus on digital 
financial reporting

Strengthen the IASB’s dialogue 
with regulators and standard-

setters to increase the adoption 
of the IFRS Accounting 

Taxonomy

Provide illustrative examples to 
support the application of the IFRS 

Accounting Taxonomy 

Consider improvements to the 
IFRS Accounting Taxonomy to 
better meet investors’ needs

Ensure the IASB’s approach to 
digital financial reporting responds 

to investors’ needs

Research whether changes to the 
standard-setting are needed to 

facilitate the reporting of financial 
information in a digital format

Identify partners and work 
jointly with them to develop 

financial markets, where high-
quality, comparable information 
is easily accessible in a digital 

format

Feedback from respondents to the IASB’s Third 
Agenda Consultation

IFRS Accounting Standards IFRS Accounting Taxonomy Digital ecosystem

Include common-reporting 
practices from a wide range of 

jurisdictions
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The IASB’s response to feedback
The IASB agreed to slightly increase its focus on digital financial reporting to help 
improve the usefulness, quality, accessibility and comparability of digital financial 
information

Continue to improve the IFRS 
Accounting Taxonomy 

Engage with digital 
ecosystem partners to 
raise awareness and 
support partners 
towards digital vision

The IASB plans to:

Consider the implications of increased 
consumption of digital financial information for 
Accounting Standards

Work with the ISSB to:
• develop consistent approaches and concepts for 

both IFRS digital taxonomies
• engage jointly with the digital reporting ecosystem to 

facilitate the consumption of digital reports
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• Staff request for feedback
• Staff draft of the IFRS Sustainability Disclosure Taxonomy

Developing an IFRS Sustainability Disclosure Taxonomy
– Staff request for comment

Comment letter

Survey
orComments due 

30 SEP
Visit: ifrs.org/projects/open-for-comment/

These documents have not been approved by the ISSB and do not constitute due process 
documents

Purpose

Published 
25 MAY

• Support staff with the development of proposals for the digital taxonomy
• Seek feedback on fundamental matters to enable the ISSB to publish a digital 

taxonomy on a timely basis

Staff documents published



Questions?
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